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Ninh Van Bay Travel Real Estate Joint Stock Company and its subsidiaries
For the year ended 31 December 2025

Report of the Board of Management

The Board of Management submits its report together with the audited consolidated financial statements of Ninh Van

Bay Travel Real Estate Joint Stock Company ("the Company"), and its subsidiaries (together referred to as "the
Group") for the year ended 31 December 2025.

Results of consolidated operations

The results of the Group's operations for the year ended 31 December 2025 are presented in the consolidated

statement of income.

Auditors

The Group's consolidated financial statements for the year ended 31 December 2025 have been audited by Grant
Thornton (Vietnam) Limited.

Board of Directors, Board of Supervisors and Board of Management

The members of the Board of Directors, Boards of Supervisors and Board of Management during the year and up to

the date of this report were:

Board of Directors Position

Mr. Vu Hoang Linh

Ms. Dang Thuy Linh

Mr. Trinh Nguyen Khanh

Mr. Vu Ngoc Tu

Mr. Do Quang Hai

Chairman

Member

Member

Member

Member

Board of Supervisors

Ms. Dinh Thi Hanh

Mr. Nguyen Ho Ngoc

Mr. Vu Ha Nam

Ms. Nguyen Minh Hieu

Mr. Bui Ngoc Son

Ms. Bui Hai Yen

Position

Chief of Board of Supervisors

Member

Member

Chief of Board of Supervisors

Member

Member

Resigned on 18 April 2025

Resigned on 18 April 2025

Resigned on 18 April 2025

Appointed on 18 April 2025

Appointed on 18 April 2025

Appointed on 18 April 2025

Board of Management

Mr. Vu Hong Quynh

Mr. Do Quang Hai

Position

General Director Resigned on 27 June 2025

General Director Appointed on 27 June 2025

Legal representative

The legal representative of the Company is Mr. Do Quang Hai, General Director.



Ninh Van Bay Travel Real Estate Joint Stock Company and its subsidiaries
For the year ended 31 December 2025
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The Board of Management's responsibility in respect of the consolidated
financial statements

The Board of Management is responsible for ensuring the consolidated financial statements are properly drawn up to

give a true and fair view of the consolidated financial position of the Company and its subsidiaries as at 31

December 2025 and of the results of its consolidated operations and its consolidated cash flows for the year then

ended. In preparing the consolidated financial statements, the Board of Management is required to:

adopt appropriate accounting policies which are supported by reasonable and prudent judgements and

estimates and then apply them consistently;

comply with the disclosure requirements of Vietnamese Accounting Standards and System for Enterprises anp
relevant statutory requirements on preparation and presentation of the consolidated financial statements;

maintain adequate accounting records and an effective system of internal control;

prepare the consolidated financial statements on a going-concern basis unless it is inappropriate to assume that

the Group will continue its operations in the foreseeable future; and

control and direct effectively the Group in all material decisions affecting its operations and performance and

ascertain that such decisions and/or instructions have been properly reflected in the consolidated financial

statements.

The Board of Management is also responsible for safeguarding the assets of the Group and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

The Board of Management confirms that the Group has complied with the above requirements in preparing the

consolidated financial statements.

Statement by the Board of Management

In the opinion of the Board of Management, the accompanying consolidated balance sheet, consolidated statement
of income and consolidated statement of cash flows, together with the notes thereto, have been properly drawn up

and give a true and fair  view of the consolidated financial position of the Company and its subsidiaries as at 31
December 2025 and the results of its consolidated operations and consolidated cash flows for the year then ended,
in accordance with Vietnamese Accounting Standards and System for Enterprises and relevant statutory

requirements on preparation and presentation of the consolidated financial statements.

On behair bi Ihe Board of Management,

1.5D CÔNGTYCỔ PHẦN
★ BAT DONG SAN DULICH

NINIHVAR BAY

Da Quang Hai
General DileCtor

Hanoi, Vietnam

27 March 2026
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To The Shareholders, Board of Directors and Board of Management

Ninh Van Bay Travel Real Estate Joint Stock Company

We have audited the accompanying consolidated financial statements of Ninh Van Bay Travel Real Estate Joint

Stock Company ("the Company") and its subsidiaries (together referred to as "the Group"), prepared on 27 March

2026 which comprise the consolidated balance sheet as at 31 December 2025 and the consolidated statement of

income, consolidated statement of cash flows for the year ended 31 December 2025,  and a summary of significant
ved

accounting policies and other explanatory information, as set out on pages 5 to 33.

The Board of Management' Responsibility for the Consolidated Financial

Statements

The Board of Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with Vietnamese Accounting Standards and System for Enterprises and the relevant

statutory requirements on preparation and presentation of the consolidated financial statements, and for such
internal control as management determines is necessary to enable the preparation of consolidated financial

statements that are free from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We

conducted our audit in accordance with Vietnamese Standards on Auditing. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the

consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the

consolidated financial statements. The procedures selected depend on the auditors' judgment, including the

assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud or

error. In making those risk assessments, the auditor considers internal control relevant to the entity's preparation and

fair presentation of the consolidated financial statements in order to design audit procedures that are appropriate in

the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal

control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of

accounting estimates made by Management, as well as evaluating the overall presentation of the consolidated

financial statements.

We believe the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

grantthornton.com.vn3
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Auditors' opinion

In our opinion, the accompanying consolidated financial statements give a true and fair view, in all material respects,

of the consolidated financial position of Ninh Van Bay Travel Real Estate Joint Stock Company and its subsidiaries

as at 31 December 2025, and of its consolidated financial performance and its consolidated cash flows for the year

then ended in accordance with Vietnamese Accounting Standards, Vietnamese Accounting System for Enterprises

and relevant statutory requirements on preparation and presentation of the consolidated financial statements.

GRANT THORNTON (VIETNAM) LIMITED

M.S.DN
.OTA01

2

CÔNG TYTV
TNHH

GRANT THORNTON

Nguyễn Tuan Nam
Auditor's Practicing Certificate No. 0808-2023-068-1
Deputy Geheral Director

Hanoi, Vietnam

27 March 2026

Nguyen Van Chuong
Auditor's Practicing Certificate No. 6431-2023-068-1
Auditor

2025 Grant Thornton (Vietnam) Limited. All rightshts reserved.
4



Ninh Van Bay Travel Real Estate Joint Stock Company and its subsidiaries

Consolidated balance sheet
as at 31 December 2025

ASSETS

Current assets 100

Notes Code 31 December 202

VND

194,748,186,,678

31 Deceecember 2024

VND

180,662,443,452

Cash and cash equivalents 5 110 74,491,183,,442 85,445,878,059

Cash 111111 35,490,919,87 43,406,010,411

Cash equivalents 112 39,000,263,58,572 42,039,867,6483 867 648

Short-term investments
120 51,004,900,00 4,504,900,000

Held-to-maturity investments 6 123 51,004,900,00,000 4,504,900,000

Short-term receivables 130 48,308,292,72,746 70,651,071,868

Short-term trade accounts receivable 7 131 7,185,459,07 185.459011 6,892,138,576

Short-term prepayments to suppliers 8 132 19,120,886,96,967
7228

13,126,657,228

Short-term lending
9 135

Other short-term receivables
10
10 136136 33,217,606,16,191

230,000,000

61,450,934,599

Provision for short-term doubtful debts 11 137 (11,215,659,4,423) (11,048,658,535)

Inventories 12 140 12,747,49090,114 12,442,074,240

Inventories 141 12,747,7,490,114 12,442,074,240

Other current assets 150 8,196,320,376 7,618,519,285
161

Short-term prepaid expenses 13 151 4,317,838,018 4,071,534,489

Value added tax deductibles 152 3,742,924,719 3,546,984,796

Taxes and amounts receivable from the State budget
153 135,557,639

Non-current assets 200 887,055,229,799 890,839,813,511

Long-term receivables 210 49,606,956,798 17,546,776,000

Long-term trade accounts receivable 7 211 49,461,826

Long-term lending
9 215 27,480,000,000

Other long-term receivables 10 216 22,077,494,972 17,546,776,000

Fixed assets 220 508,830,251,417 535,900,143,135
201 236 118 260

Tangible fixed assets 14 221 187,028,805,314 201,335,448,359

- Historical cost
Historicel cost 222 485,860,796,965 476,913,192,539

- Accumulated depreciation 223223 (298,831,991,651) (275,577,744,180)

Intangible fixed assets 15 227 321,801,446,103 334,564,694,776

- Historical cost 228 472,852,487,371 472,852,487,371

- Accumulated amortisation 229 (151,051,041,268) (138,287,792,595)

Long-term work in progress
240 109,187,640,460 99,864,513,095

Construction in progress
16 242 109,187,640,460 99,864,513,095

Long-term financial investments 6 250 6,894,139,320 6,894,139,320

Investments in other entities 253 6,894,139,320 6,894,139,320

Other non-current assets 260 212,536,241,804 230,634,241,961

Long-term prepaid expenses

Goodwill

Total assets

13 261 139,583,297,675 144,109,521,783
1717 269269 72,952,944,129 86,524,720,178

270 1,081,803,416,477 1,071,502,256,963

The notes set out on pages from 10 to 33 form an integral part of these consosolidated financial statements 5
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Ninh Van Bay Travel Real Estate Joint Stock Company and its subsidiaries

Consolidated balance sheet (continued)
as at 31 December 2025

Notes Code 31 December 2025 31 December 2024

VND VND

RESOURCES

Liabilities 300 527,055,522,588 541,961,352,351

Current liabilities 310 144,185,883,277 152,665,59494,978

Short-term trade accounts payable 18
211
311 42,179,955,667 45,0700,962,862

Short-term advances from customers 19 312 30,978,085,434 53,760,18529,25

Taxes and amounts payable to State budget 20
213313 14,687,087,021 11,826,469,768

Payable to employees 314 4,262,985,04,043 3,677,586,789

Short-term accrued expenses payable 21 315315
13,241,250,50,802 22,983,772,945

Other short-term payables 22 319 12,106,399,9,102 11,528,323,419

Short-term borrowings
24 320 24,672,000,00,000 26,440,199,988

Bonus and welfare fund 23 322 2,058,1220,208 1,884,519,022

Long-term liabilities
330 38282,869,639,311 389,295,757,373

Long-term accrued expenses payable 21 333333 15,266,462,747

Other long-term payables 22 337 69,690,000,000 61,490,000,000

Long-term borrowings 24 338 197,032,466,666 224,197,106,707

Deferred income tax liabilities 38 341 100,880Во,709,898 103,608,650,666

Owner's equity
400 554,747,89393,889 529,540,904,612

Capital sources and funds 25 410 554,747,893,83,889 529,540,904,612

Share capital 26 411 905,000,000,000 905,000,000,000

- Ordinary shares with voting rights 411a 905,000,000,000 905,000,000,000

Share premium
412 24,455,000,000 24,455,000,000

Investment and development fund 418 269,596,844 269,596,844

Accumulated losses 421 (704,783,704,439) (722,305,811,960)

- Cumulative losses at end of the previous year 421a (722,305,811,960) (712,566,297,455)

- Undistributed profits/(Net loss) of the current year

Non-controlling interest

1216421b 17,522,107,521 (9,739,514,505)

25 429 329,807,001,484 322,122,119,728

Total resources 440 1,081,803,416,477 1,071,502,256,963

40205194

snoi, Vietnam CMarah 2020
CỔ PHÂN

BẮT ĐỘNG SAN DU LỊCH

NINHVANBAY

A TRUNG
 TP. H

K

Do Quang Hai

General Director

aye
Le Thi Thuy An

Preparer/Chief Accountant

The notes set out on pages from 10 to 33 form an integral part of these consolidated financial statements
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Ninh Van Bay Travel Real Estate Joint Stock Company and its subsidiaries

Consolidated statement of income
for the year ended 31 December 2025

Year ended Year ended

Notes Code 31 December 2025 31 December 2024

VND VND

Revenue

Less deductions:

Net revenue

Cost of sales

Gross profit

Income from financial activities

Expenses from financial activities

Including: interest expenses

28 01 467,282,253,029 410,702,451,708

02

10 467,282,253,029 410,702,451,708

29, 36 11 (202,074,642,61610) (187,091,736,628)

20 265,207,610,10,419 223,610,715,080

30 21 9,902,044,44,575 5,797,083,871

31 22 14,747) (25,412,890,156)

23 (20,177,1153,706) (23,314,618,188)

Selling expenses 32, 36 25 (60,264,04,028,393) (51,919,715,026)

General and administrative expenses 33, 36 26 (98,030,40,467,812) (90,148,379,459)

Operating profit
30 95,43438,244,042 61,926,814,310

Other income 34 31 1,02028,333,198 984,740,788

Other expenses
35 32 36,669,324) (19,169,859,095)

Loss from other activities 40 (308,33,336,126) (18,185,118,307)

Net accounting profit before tax
37 50 95,129,907,91 43,741,696,003

Current corporate income tax expense 37 51 (29,581,472,181) (23,557,329,921)

Deferred corporate income tax income 38 52 2,727,940,768 2,727,940,768

Net profit after corporate income tax 25

09

68,276,376,503 22,912,306,850

Attributable to:

Profit/(Loss) after tax attributable to the parent company

Profit  after tax attributable to non-controlling interest

25 61 17,522,107,521 (9,739,514,505)

25 62 50,754,268,982 32,651,821,355

Earnings/(Loss) per share 27 70 194 (108)

Diluted earnings/(Loss) per share
27 7171 194 (108)

Hanoi, Vietnam

27 March 2026

.S
.D
.NCÔNG TY

CO PHÂN

*BẮT ĐỘNG SẢNL ĐHIC
NINHVARBAL

DoBọ Quang Hạt
Genetal Dfrector

hapeD

Le Thi Thuy An

Preparer/Chief Accountant

The notes set out on pages from 10 to 33 form an integral part of these consolidated financial statements

n



Ninh Van Bay Travel Real Estate Joint Stock Company and its subsidiaries

Consolidated statement of cash flows

(indirect method)

for the year ended 31 December 2025

Year ended Year ended

Notes Code 31 December 2025 31 December 2024

VND VND

Cash flows from operating activities

Profit before tax 01 95,129,907,916 43,741,696,003

Adjustments for:

Depreciation and amortisation 02 50,652,317,322 52,774,682,040

Changes in provisions 03 167,000,888 (23,870,000)

Unrealised loss from foreign currency translations

(Gain)/Loss from investing activities and disposal of fixed assets

04 730,897,326326 267,557,143

05 (7,799,895,842) 11,596,833,1B,193

Interest expenses 06 20,177,153,706 23,314,61818,188

Operating profit before changes in working capital
08 159,057,381,316 131,01,67171,516,567

Changes in accounts receivable

90

(8,466,088,593) 7,852,020,831

Changes in inventory 10 (305,415,874) 2,005,712,821

Changes in accounts payable 11 15,150,985,904 38,607,743,501

Changes in prepaid expenses 12 393,267,185 (4,410,950,395)

Interest paid 1414 (20,404,134,529) (23,767,856,547)

Corporate income tax paid 15 (28,278,228,818) (30,411,655,773)

Other payments for operating activities 17 (450,711,122) (713,982,482)

Net cash flows generated from operating activities 20 116,697,055,469 120,832,548,523

Cash flows from investing activities

Payments for acquisitions of fixed assets and construction in progress 21 (15,447,123,526) (9,776,249,412)

Proceeds from disposal of fixed assets 22 325,242,642 522,136,272

Loans granted and acquisitions of debentures 23 (103,750,000,000) (38,800,000,000)

Proceeds from disposal of debentures 24 56,800,000,000 32,660,000,000

Dividends, interest income receipts 27 6,166,876,514 6,045,486,044

Net cash flows used in investing activities 30 (55,905,004,370) (9,348,627,096)

The notes set out on pages from 10 to 33 form an integral part of these consolidated financial statements



Ninh Van Bay Travel Real Estate Joint Stock Company and its subsidiaries

Consolidated statement of cash flows

(continued)

(indirect method)

for the year ended 31 December 2025

Notes Code

Cash flows from financing activities

Proceeds from loans' principals

Repayments of loans' principals

Payments of dividends to investors

Year ended

31 December 2025

VND

Year ended

31 December 2024

VND

33 503,832,498

34 (29,292,840,029) (27,686,275,486)

36 (42,375,311,089) (31,137,500,000)

Net cash flows used in financing activities 40 (71,668,151,118) (58,319,942,988)

Net (decrease)/increase in cash and cash equivalents 50 (10,876,100,019) 53,163,978,439

Cash and cash equivalents at beginning of the year
5 60 85,445,878,059 32,153,268,688

Effects of changes in foreign exchange rates
61 (78,594,598) 128,630,932

Cash and cash equivalents at end of the year 5 70 74,491,183,442 85,445,878,059

Handi, Viethiam
27 March 2026

CỔ  PHẦN

BẤT ĐỘNG SẢN  DU LỊCH)*5
NINH VANBAY

Do Quang Hai

General Director

haye
Le Thi Thuy An

Preparer/Chief Accountant

The notes set out on pages from 10 to 33 form an integral part of these consolidated financial statements
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Ninh Van Bay Travel Real Estate Joint Stock Company and its subsidiaries

Notes to the consolidated financial

statements
for the year ended 31 December 2025

1. Nature of operations

Ninh Van Bay Travel Real Estate Joint Stock Company ("the Company") is a joint stock company, established in
accordance with Vietnam Corporate Law under Enterprise Registration Certificate No 0102051941 issued by Hanoi

cos Registration
Department of Planning and Investment dated 26 September 2006 and subsequent amended Enterprises Registration

Certificates, with the latest is the 19th amendment dated 24 July 2025 (hereinafter collectively referred to as the

"Enterprises Registration Certificate") to change the legal representative and updated the address of the Company.

On 28 April 2010, the Ho Chi Minh City Stock Exchange officially approved the stock listing registration for Ninh Van
Bay Travel Real Estate Joint Stock Company with the stock code NVT according to official dispatch. No. 85/QD-
SGDHCM. On 7 May 2010, 50,500,000 shares of the Company were officially listed and began the first trading session

at the Ho Chi Minh City Stock Exchange.

As of 31 December 2025, the number of outstanding shares of the Company is 90,500,000 shares

corresponding to a charter capital of VND905,000,000,000.

(Note 26)

The Company's principal activities are real estate trading, land use rights belonging to owners, unused or rented land
and other activities according to the Enterprises Registration Certificate.

The Company's head office is located on the 4th floor, Royal Building, 180 Trieu Viet Vuong, Cua Nam Ward, Hanoi

City.

As of 31 December 2025, the Company has 4 subsidiaries as follows:

No Company Address Principal activities Benefit ratio Voting rights

(%) (%)

1 - Group of directly owned subsidiaries:

1 Hong Hai Tourist Corporation Van Dang Village, North Nha Trang Ward, Ecotourism area
51.00 51.00

Khanh Hoa Province, Vietnam. business, catering, and

tourism services.

2 Jessamine Tourism 6th floor, Tasco building, lot HH 2-2, Pham Short-term
99.51 99.51

Investment Ltd Company Hung Street, Yen Hoa Ward, Hanoi,

Vietnam.

accommodation service

business.

II - Group of indirectly owned subsidiaries:

1 Bao Viet Hotel and Tourist

Joint Stock Company

Road 706B, Flying sand dunes, Street 5,

Mui Ne Ward, Lam Dong Province,

Ecotourism area 62.10 62.41

business, catering, and

Vietnam. tourism services

Corporation

2 Tan An Tourism Development  Ana Mandara Dalat Villa Area, No. 10 Le Ecotourism area

Lai Street, Ward 5, Cam Ly - Da Lat Ward,  business, catering, and

Lam Dong Province. tourism services

56.47 56.75

As at 31 December 2025, the Company and its subsidiaries had 516 employees (31 December 2024: 535

employees).

10



Ninh Van Bay Travel Real Estate Joint Stock Company and its subsidiaries

2. Fiscal year and currency

2.1 Fiscal year

The

2.2

e Company and its subsidiaries ("the Group") fiscal year starts on 1 January and ends on 31 December.

Accounting currency

The consolidated financial statements of the Group are prepared in Vietnamese Dong ("VND").

3.

3.1

Basis of preparation of consolidated financial statements

Basis of preparation of consolidated financial statements

The consolidated financial statements have been prepared in accordance with Vietnamese Accounting Standards,
Vietnamese Accounting System for Enterprises, Circular 202/2014/TT-BTC issued by the Ministry of Finance on 22

December 2014 and legislation involves the preparation and presentation of the consolidated financial statements.

The consolidated financial statements are not intended to present the financial position and results of operations and

cash flows in accordance with generally accepted accounting principles and practices in countries or jurisdictions other

than the Socialist Republic of Vietnam and furthermore their use is not designed for those who are not informed about
ruse is 

Vietnam's principles, procedures and practices.

The consolidated financial statements, except for the consolidated cash flow statement, are prepared on the historical
cost basis. The consolidated cash flow statement is prepared using the indirect method. The Group consistently applies

accounting policies during the year and is also consistent with the accounting policies applied in the previous year.

3.2 Basis of consolidation

The Group's consolidated financial statements for the year ended 31 December 2025 are prepared based on the
separate financial statements of the Company and the financial statements of its subsidiaries as presented in Note 1.

3.3 Subsidiaries

Subsidiaries are entities which the Group has the power to govern the financial and operating policies of an entity so

as to obtain benefits from its activities. Control right is determined through voting rights, usually presented by capital
contribution percentage.

Subsidiaries' financial statements are consolidated into the consolidated financial statements from the date the

Company acquired control until the date the Group loses its control over the subsidiary. Subsidiaries' accounting
policies are applied to be consistent with the Parent company's accounting policies.

A non-controlling interest represents the portion of the profit or loss and net assets of a subsidiary attributable to an

equity interest that is not owned by the Group. It is based upon the minority's share of post-acquisition fair values of
the subsidiary's identifiable assets and liabilities.

Changes in share interest in subsidiary which do not impact the control over the Group's subsidiary will be recognised

in line with the the equityequity transaction method. In this method, differences between addition or disposal of investment costs

and changes in corresponding interest in subsidiary's net assets are recorded as changes in equity. No adjustment toin

net book value of subsidiary's assets and liabilities recognised previously, if any.

The results of operations of a subsidiary disposed of are included in the consolidated statement of income until the

date of disposal which is the date on which the parent ceases to have control of the subsidiary. The difference between

the proceeds from the disposal of the subsidiary and the net book valuevalue of its assets less liabilities as of the date of

disposal is recognised in the consolidated income statement as the profit or loss on the disposal of the subsidiary.

The carrying amount of the remaining investment at the date that it ceases to be a subsidiary is carried using the cost

method.

11



Ninh Van Bay Travel Real Estate Joint Stock Company and its subsidiaries

3.4 Elimination transactions in consolidation

Intra-Group balances and unrealized profits and losses arising from intra-group transactions are eliminated in

preparing the consolidated financial statements. Unrealized gains and losses arising from transactions with associates
are eliminated to the extent of the Group's interest in the associate.

4. Accounting policies

4.1 Foreign exchange

Transactions arising in currencies other than the reporting currency of VND are translated at the prevailing exchange
rates at transaction dates. Monetary assets and liabilities denominated in foreign currencies at the balance sheet date

are respectively translated at foreign currency buying rate and selling rate at the balance sheet date as quoted by
commercial banks where the Company regularly trades. The foreign currency cash in banks at the balance sheet date

eign exch
are translated at buying rate of the bank where the Company opens the foreign currency account. Foreign exchange

differences arising on translation are recognized as income or expense in the consolidated statement of income.

4.2 Estimates

The preparation of the consolidated financial statements in conformity with Vietnamese Accounting Standards,
Vietnamese Accounting System for Enterprises and prevailing accounting regulations in Vietnam requires

management to make estimates and assumptions that  affect the reported amounts of assets, liabilities and disclosures

of contingent assets and liabilities at the date of the consolidated financial statements and the reported amounts of

revenues and expenses during the reporting period. Actual results could differ from those estimates.

4.3 Cash and cash equivalents

Cash and cash equivalents includes cash on hand and cash in banks as well  as short-term highly liquid investments

and bank deposits with maturity terms of not more than 3 months.

4.4 Investments

ブ

Investments held-to-maturity

Investments held-to-maturity include term deposits for the purpose of earning interest periodically. Investments held-

to-maturity are initially measured at cost less provision for diminution in value. Provision for diminution in value of

investments held-to-maturity is made when there is unlikely to recover those investments. Losses from irrecoverable

investments, which have not been made provision, are recorded as expenses in the reporting period and reduction to

the carrying amount of the investments.

Investments in equity of other entities

Investments in equity of other entities are investments in equity instruments of other entities without neither controlling

rights nor co-controlling rights and without significant influence over investee. These investments are initially recorded
at cost. Provision for diminution in value is made when the investees make losses, except when the loss was forecasted

by the Management before the date of investment.

4.5 Accounts receivable

Trade receivables and other receivables

Receivables are measured at their net recoverable amount after provision for doubtful debts. The provision for doubtful

debts is made based on the Management's assessment on indication that they might not be recoverable. Doubtful

debts are written off when they are irrecoverable.

Lending receivables

Lending receivables with interest income purposes are measured at their net recoverable amount after provision for
doubtful debts. The provision for doubtful debts is made based on the Management's assessment on indication that

they might not be recoverable.

4.6 Inventories

Inventories, including materials, tools and supplies and merchandises are valued at the lower of  cost and net realisable

value. Cost comprises purchasing costs and those cost that have been incurred in bringing the inventories to their
present location and condition. Cost is determined primarily on the basis of weighted average basis cost. Net realisable

value is the selling price in the ordinary course of business, less the costs of marketing and distribution after making
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provision for damaged, obsolete and slow-moving items. An inventories provision is made for the estimated loss arising

due to the impairment (through diminution, damage, obsolescence, etc.) of raw materials, goods,  and other inventories

owned by the Group, based on appropriate evidence of impairment available at the balance sheet date.

The Group applies a perpetual inventory method to account for inventories.

4.7 Tangible fixed assets

Tangible fixed assets are stated at historical cost less accumulated depreciation. When assets are sold or retired, their
cost and accumulated depreciation are eliminated from the accounts and any gain or loss resulting from their disposal

is included in the consolidated statement of income.

Cost

The initial cost of a tangible fixed asset comprises its purchase price, including import duties and non-refundable

purchase taxes and any directly attributable costs of bringing the asset to its working condition and location for its

intended use. The initial cost of tangible fixed assets with attached equipment and spare parts for replacement is the

total directly attributable costs of bringing the asset to its working condition for its intended use less the value of

equipment and spare parts for replacement. Expenditures incurred after the tangible fixed assets have been put into
operation, such as repairs and maintenance and overhaul costs, are normally charged to the consolidated statement

of income in the period the costs are incurred. In situations where it can be clearly demonstrated that the expenditures

have resulted in an increase in the future economic benefits expected to be obtained from the use of a tangible fixed

asset beyond its originally assessed standard of performance, the expenditures are capitalised as an additional cost
udes

of tangible fixed assets. The initial cost of tangible fixed assets transferred from construction in progress includes

installation and trial operation costs less the value of products from trial production.

Depreciation

Depreciation is computed on a straight-line basis over the estimated useful lives of tangible fixed assets. The estimated

useful lives are as follows:

Building and structure

Machinery and equipment
Vehicles

Office equipment

Years

4-40

4-19

2-12

3-10

The useful life and depreciation method are reviewed periodically to ensure that the method and period of depreciation
are consistent with the expected pattern of economic benefits from items of tangible fixed assets.

4.8 Intangible fixed assets

Land and sea surface use rights

Land and sea surface use rights with a limited term include the prepaid rent for land and sea surface lease contracts

effective before 2003 and issued with Land Use Rights Certificates. Amortization is calculated using the straight-line
thod based on the expected period of time to receive benefits from the costs related to the land and sea surface

use rights during lease term 45 years.

Computer software

The cost of computer software which is not an integral part of the related hardware is amortised on a straight-line basis
from three (3) to seven (7) years.

4.9 Operating leases

are
Leases wherein substantially all the rewards and risks of ownership of assets remain with the leasing company
accounted for as operating leases. Rental payments applicable to such leases are recorded in the results of operations
as incurred.

4.10 Construction in progress

Construction in progress is the whole value of the fixed assets have been bought, investment of construction in

progress includes the cost of buildings, machinery and equipment which are in the process of construction or
installation, overhaul of fixed assets in progress, completed fixed assets have not been handover or fixed assets have

not been put t into use. No depreciation is recorded until the construction and installation is complete and the asset is

ready for its intended use at which time the related costs are transferred to tangible fixed assets.
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